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GROWING APART
The Comparative Political Economy of Income Inequality and Social Policy
Development in Affluent Countries
by Stefan Thewissen
1. Disposable income inequality increased inmost OECD countries over the
last few decades, which was primarily a result of rising earnings dis-
persion.
2. International trade, technological progress, and changes in labour market
institutions have contributed to rising levels of income inequality in OECD
countries over the past decades.
3. Individuals in routine occupations demand more redistribution, as
current technological advancements have increased their risk of job loss
due to automation.
4. Welfare states adopt social and unemployment reactive policies that
mirror their institutional legacies.
5. Sectoral and occupational analyses utilise the variation inwages, employ-
ment, and exposure to international trade and technological change
within countries. This contributes to a more comprehensive understand-
ing of trends and determinants of income inequality compared to a
country-level analysis.
6. The conventional measure of exposure to international trade in the
comparative political economy literature neglects trade competition for
exporting industries, which has significant distributive consequences.
7. Technological change deserves more attention in political science as it
has important implications in shaping the employment and occupational
structure in economies.
8. The economics profession is too preoccupied with GDP per capita as a
measure of individual economic wellbeing. The distribution of incomes
should play amuchmore central role in order to understand how people
fare economically.
9. Inequality and poverty can be studied adequately in old universities
detached from the mundane concerns of the real world.
